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BUDGET SPEECH 


DELIVERED BY 


HON. D. C. ABBOTT 
MINISTER OF FINANCE 


IN THE 


HOUSE OF COMMONS, THURSDAY, OCTOBER 20, 1949 


THE BUDGET 


ANNUAL FINANCIAL STATEMENT OF 
THE MINISTER OF FINANCE 


Hon. Douglas Abbott (Minister of Finance) 
moved: 

That Mr. Speaker do now leave the chair for the 
house to go into committee of ways and means. 

He said: Mr. Speaker, in the special cir- 
cumstances in which I am proposing this 
motion, hon. members will neither expect nor 
desire me to give as full or as complete a 
review of our economic and financial position 
as is customary in bringing down the annual 
budget. Although this is a new parliament, 
and more than one-third of our present mem- 
bers are new members, I am sure that almost 
all hon. members, old as well as new, are 
acquainted with the general trend of the 
exposition and with the broad lines of the 
proposals which I presented to the last session 
of the previous parliament. My task this 
evening, therefore, can properly be limited to 
three things. 

First, bringing up to date the general 
analysis of our economic and financial posi- 
tion and prospects; 

Second, giving the house certain revised 
statements and estimates of our revenues and 
expenditures; and 

Third, re-introducing, with a few modifica- 
tions, the tax changes which I proposed last 
March. 


ECONOMIC REVIEW 


First, then, may I bring up to date the 
general economic review which I gave to the 
house nearly seven months ago. A great deal 
has happened in this period of time. Some 
trends that seemed obscure then have become 
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clearer now, and some new developments 
have occurred. But taken as a whole the 
general assessment of the situation which I 
made last March has proved to be sound, and 
the changes in taxation which I proposed 
were in the right direction, and I think, about: 
right in degree. 

In so far as the trend of events on the 
domestic side of our economy is concerned, 
I have no changes to suggest in the general 
conclusions I had reached. Production, em- 
ployment and incomes are continuing at levels 
as high as or higher than those upon which 
my budget proposals were originally pre- 
dicated. Prices and the cost of living have 
held well within the limits I forecast. Vari- 
ations in the general level of wholesale prices ° 
and in the cost of living index have been of 
a fractional character. The latest figure for 
the wholesale price index is one per cent 
below a year ago, and for the cost of living 
index two per cent above a year ago. Aver- 
age hourly earnings and average weekly 
earnings in industry are both up about seven 
per cent over a year ago. So far as one can 
see at the moment, the net effect of the 
recent world-wide realignment of currency 
rates does not require any significant revision 
in my estimate that the level of prices during 
the current fiscal year will not vary signi- 
ficantly from that of last year. 

It is obviously more difficult to see further 
into the future. Our total exports, which is 
one of the basic supports of our economy, 
were higher during the most recent twelve 
months’ period than in any other peacetime 
year in our history. Nevertheless, some 
declines in our overseas export markets have 
already occurred and some further declines 
can hardly be avoided. The government will 
do everything in its power to limit this decline 


in overseas trade but much will depend on 
the progress which our overseas customers 
make in overcoming their dollar difficulties. 


The decrease in overseas exports has so far 
been more than offset by increased sales to 
other markets, particularly the United States. 
Any change in economic conditions in the 
United States will directly affect the level of 
our exports to that country. Any sharp down- 
turn in American economic activity and in 
American willingness to import cannot but 
have sharp and embarrassing repercussions 
all over the world. Despite the decline in 
the rate of activity which took place in the 
earlier part of the year, United States pro- 
duction and incomes have been maintained 
at levels which have rarely been exceeded in 
the past. Furthermore, we must recognize 
the extent to which the United States has 
moved during the past decade toward adopt- 
ing measures designed to moderate swings 
in economic activity. Nevertheless, we can- 
not afford to overlook the possibility of short 
run declines in the absorptive capacity of the 
American market. 

It is with these possibilities in mind that 
the government is actively reviewing 
measures to counteract any serious down- 
turn that might develop in our export mar- 
kets and in the level of economic activity 
at home. As hon. members know, we have 
already taken steps to give still greater 
encouragement to housing construction, and 
we are in the midst of discussions with the 
provinces regarding both the magnitude and 
the timing of extensive work on the trans- 
Canada highway. Other development pro- 
jects are also under review, so that they 
may be undertaken at the most appropriate 
time. We have also been considering 
measures to deal with any special situations 
or difficulties which have already emerged 
or which may emerge even though general 
economic activity remains high. 

Nevertheless, for the balance of this fiscal 
year, we continue to expect high levels of 
employment and income, and see no reason 
to change the financial and fiscal policies 
embarked upon earlier in the year. 


THE INTERNATIONAL ECONOMIC OUTLOOK 


The most significant change in econonue 
conditions since my budget speech last spring 
has been in the field of international trade 
and finance. Events have followed quickly 
upon one another and reached their climax 
one month ago with the announcement of 
the devaluation of the pound sterling by 
304 per cent in relation to the United States 
dollar. This action was followed closely by 
a widespread series of devaluations by other 
countries. The adjustments which have taken 
place during the past month constitute a 


realignment of currencies in relation to the 
United States dollar, which is greater, both in 
scope and degree, than anything that has 
ever taken place before. These far-reaching 
changes abroad created an entirely new 
situation for Canada. It was immediately 
necessary to consider the position of the 
Canadian dollar and on September 19 I 
announced to this house the decision of the 
government to reduce the parity of the 
Canadian dollar by what works out at 9:1 
per cent. 

I should like to review very briefly the 
developments which led up to these events. 
Hon. members will recall that the announce- 
ment of the United Kingdom reserve position 
early in July revealed that a sharp fall in 
the dollar receipts of the sterling area had 
taken place during the second quarter and 
was still in process. The consequent drain 
on the central gold and dollar reserves of 
the sterling area had reached alarming pro- 
portions, in spite of the assistance which 
was being received under the Marshall plan. 


This serious deterioration in the dollar 
position of the sterling area was much more 
than an isolated problem of the United King- 
dom. This was a critical development in 
the economic relations between North 
America and the whole sterling area. Con- 
sequently, it was immediately decided that 
the situation should be examined by repre- 
sentatives of the United States, the United 
Kingdom and Canada as well as by the 
members of the sterling area. The discus- 
sions held early in July between the 
secretary of the United States treasury, the 
United Kingdom chancellor of the exchequer 
and myself as Canadian minister of finance, 
were followed by a meeting of common- 
wealth ministers of finance. 

At these talks consideration was given 
both to short-term measures for reducing 
the heavy immediate drain on the central 
sterling area reserves and to the lines along 
which the longer-term and more funda- 
mental solutions should be sought. In order 
to reduce the immediate dollar outgo, the 
commonwealth members of the sterling area 
agreed to endeavour to limit their dollar 
buying during the 1949-50 fiscal year to 
about 75 per cent of the 1948 rate. Canada, 
not being in the sterling area, of course took 
no part in reaching that decision. With 
regard to the longer-term and more positive 
approach, it was agreed that the objective for 
all of us must be the achievement of a 
pattern of world trade in which the dollar 
and non-dollar countries can live together 
within one single multilateral system—a 
system under which a balance will be 
achieved by the expansion and not the con- 


traction of trade. As the Canadian repre- 
sentative, I was particularly anxious that 
this should be the common purpose. 


It was not possible in the time available 
at the London talks to translate these aims 
into concrete measures. It was therefore 
agreed that this task should be resumed at 
tripartite economic discussions to be held in 
Washington in September. Hon. members 
are familiar with the results of the Washing- 
ton meetings. I need only recall the high- 
lights, and perhaps point to some of the 
significant features of what took place. I 
have already told hon. members about the 
excellent spirit of co-operation which pre- 
vailed, and about the deep realization on all 
sides of the importance of the issues which 
were at stake. 


The discussions resulted in a number of 
specific arrangements that would help to 
reduce the immediate impact of the dollar 
deficiency, such as arrangements for ECA 
financing, stockpile purchases, and so forth. 
The main attention, however, was directed 
to the underlying causes of the dollar short- 
age and to a re-examination, by each of the 
three participants, of their policies in the 
light of these causes. It was necessary to 
endeavour to change the trend of events away 
from the repeated dollar crises which were 
threatening to divide the western world into 
two economic blocs. It was necessary to 
achieve an increasingly better balance in the 
trading relationships between the dollar and 
non-dollar countries instead of the widening 
gap with which we were being confronted. 
It was clear that the remedy was not to be 
found in the extension of further extra- 
ordinary financial assistance beyond that 
which was already being given under the 
Marshall plan and the Canadian loan. It was 
agreed that the solution must be sought 
primarily in a rapid and substantial increase 
in dollar earnings through an expansion of 
trade. 

In the achievement of this necessary 
increase in dollar earnings, each side has an 
appropriate part to play. A common responsi- 
bility was clearly recognized in the Washing- 
ton communiqué. The first essential, of 
course, was that the deficit countries should 
pursue policies and create incentives which 
would make it possible for them to expand 
- greatly their sales to dollar areas. The dollar 
countries in turn would have to facilitate 
these efforts through the maintenance of con- 
ditions and the removal of barriers which 
would provide adequate opportunities in 
their markets. In particular, the surplus 
countries would have to refrain from mea- 
sures which would frustrate the attempts of 
the deficit areas to earn their way. 


I think hon. members will agree that this 
course of policy, charted at the Washington 
conference, is the guide which governments 
should seek to follow. We must not under- 
estimate the magnitude of the problem. In 
the Washington talks it was understood that 
extraordinary aid from North America will 
come to an end in 1952. The deficit countries 
will have to overcome not only their present 
dollar drain, but over the next few years get 
themselves into a position where they can do 
without the assistance which they are now 
receiving. 

The initial steps in the achievement of this 
task have been taken. The major devalua- 
tion undertaken by the United Kingdom, by 
virtually the whole sterling area and by 
many other countries, is an integral part of 
their determination to correct the disequi- 
librium in their trade by selling more to the 
dollar area. It gives their producers a new 
and greater incentive to sell in dollar mar- 
kets. Where their prices were not competi- 
tive, it provides new scope to make them so. 
It is, of course, much too early to say what 
the full effects of the new situation will be. 
All of us, the dollar countries and the non- 
dollar countries, must do everything possible 
to enable these measures to achieve the 
result which is intended. On our part, we must 
be willing to receive the goods which our 
customers overseas should now be able to 
send to us. If we place restrictions in the 
way by increased tariffs or otherwise we 
shall defeat the purpose which, we all know, 
must be accomplished in our own interests. 


It can be expected that a considerable part 
of the increased imports from the sterling 
area and western Europe will replace supplies 
which we have been buying from dollar 
sources. To this extent they will assist us 
in meeting our own dollar problem and help 
to bring our trade into better balance. It is 
possible that a part of the increased imports 
from overseas may result in greater com- 
petition with some of our domestic producers. 
Some adjustments may be necessary but this 
will be a small price to pay compared with 
the inevitable results which would flow from 
the inability of our customers to earn more 
dollars in our country. I do not need to 
remind hon. members how heavily the pros- 
perity of our great primary industries, of 
agriculture, forestry, mining and fishing, are 
dependent upon adequate markets overseas. 
We must not expect that these markets will 
be maintained indefinitely through credits and 
gifts from this continent. Sooner or later our 
customers must be in the position where they 
are able to pay for what they buy from us, 
out of the proceeds of what they sell in 
dollar markets. We cannot afford to be short- 


sighted about a matter so vital to the welfare 
of every industry and every region of this 
country. 

In this general problem of how to achieve 
a better balance in world trade, the position 
of Canada is of course not the same as that 
of the United States. We are a dollar 
country, but we have our own dollar prob- 
lem. We are a member neither of the dollar 
area nor of the sterling area, though we are 
inextricably linked to both. We have a large 
{trading surplus with the sterling area and 
western Europe and a large trading deficit 
with the United States. The United States 
has, as for many years in the past, a sub- 
stantial export surplus with the rest of the 
world. In Canada we now have a very small 
margin of safety in our international accounts 
asa whole. Our imports from all sources, 
in the broad sense of that term, are today 
-almost as large as our exports. This is the 
situation which we must constantly keep in 
mind. Our policies should work in the 
direction of attempting to achieve a relative 
increase in our imports from non-dollar 
sources and an expansion of our exports to 
the United States. We should look to posi- 
tive measures of this kind rather than to 
restrictive devices for the means to overcome 
our dollar difficulties and to achieve a better 
balance in our trade. 


GOVERNMENT ACCOUNTS: 1948-49; 1949-50 


When I brought down the budget in March, 
I gave to the house a series of statements 
showing revenues and expenditures for the 
fiscal year ending March 31, 1949, and esti- 
mates for the year ending March 31, 1950. 
The accounts for the past year—that is, the 
year ended March 31, 1949—have since been 
closed and we are now more than half way 
through the current fiscal year. I am there- 
fore in a position to give to the house the 
final figures for 1948-49 and closer estimates 
of probable revenues and expenditures for 
the year 1949-50. 


All details of our financial operations for 
the year ended March 31, 1949, are shown in 
the public accounts for that year, which are 
now in the hands of the king’s printer and 
should be ready for tabling in the near future. 
The final figures of our revenues turned out 
to be $2,771 million or $3 million more than 
I estimated last March, and the final figures 
of expenditures were $2,176 million or $17 
million less than I had estimated. Our surplus 
for last year was therefore $595 million, or 
$20 million greater than my earlier estimate. 

For the convenience of hon. members and 
with their consent, I should like now to table 
and have printed as an appendix to today’s 
Hansard the usual tables showing details of 


revenues and expenditures for the fiscal year 
1948-49 and comparable figures for each of 
the four preceding fiscal years, together with 
the balance sheet as at March 31, 1949. 


I turn now to operations of the cur- 
rent fiscal year ending March 31 next. Six 
months ago my forecast of revenues for this 
year was $2,800 million before taking account 
of any tax changes, and $2,477-°5 million after 
taking into account the effect of the tax 
changes I then announced. Since that time the 
yields of several of our important sources of 
revenue have been somewhat more buoyant 
than I had expected and I would now be 
inclined to raise my revenue forecast moder- 
ately, say to $2,885 million before any tax 
changes and to $2,550 million after allowing 
for the tax changes announced in March. 

But there have also been offsetting changes 
on the expenditure side of the account. Last 
March I estimated total expenditures for the 
year at $2,390 million. At that time I had to 
make a guess as to the probable amount of 
supplementary estimates which would be pro- 
posed at this session of parliament; we now 
know the exact total of those estimates, 
namely, $62:7 million, and we can also make 
a more accurate forecast of the probable total 
savings in the estimates of all branches of 
government. Moreover, we must now take 
into account the effect of two new develop- 
ments. The first of these is the assumption 
by the government of Canada of the sterling 
debt (the 3 per cent guaranteed stock) of New- 
foundland, in accordance with the terms of 
union, which became effective at the begin- 
ning of this fiscal year. This transaction has 
added $62-3 million to the net debt of 
Canada and for bookkeeping purposes has 
therefore to be treated as an expenditure in 
the current fiscal year. In the second place, 
there is the effect of the recent currency 
devaluations on our external liabilities as well 
as on our holdings of gold and our cash bal- 
ances in New York and London. As hon. 
members are aware, it is our practice to value 
our sterling and United States dollar liabili- 
ties at the current official rates of exchange 
and the recent revaluations have been appro- 
priately reflected in our accounts. In regard 
to our holdings of gold and United States 
dollars, we have taken into our own accounts 
only the profit resulting from revaluation of 
such assets held directly by the Minister of 
Finance and not the profit from those held 
on his behalf by the foreign exchange con- 
trol board, which profit is reflected only in 
the exchange fund account, an account kept 
separate, as hon. members know, from the 
consolidated revenue fund. The net total of 
the various debits and credits which have 


passed through our premium, discount and 
exchange account as a result of the revalua- 
tion of liabilities and assets is a debit or 
expenditure of about $12 million. 

Including these expenditures, which are in 
the nature of bookkeeping charges, along 
with the other probable expenditures of all 
government departments and agencies, and 
making due allowance for the inevitable sav- 
ings in so large and varied a program, I would 
now estimate that our total expenditures for 
the year 1949-50 will be of the order of 
$2,460 million. 

If these over-all estimates of revenues and 
expenditures prove accurate, our budgetary 
surplus for the year will amount to around 
$90 million. Even after taking into account 
certain additional tax changes which I shall 
propose, I believe that the budgetary surplus 
for the year will be fairly close to the $87 
million which I forecast on March 22 last. 

A budgetary surplus of this magnitude 
would mean, of course, a corresponding 
reduction in the net debt of Canada. That 
would bring the total reduction which we 
have been able to achieve in this and the 
preceding three fiscal years to about $1,730 
million. Of this achievement we have every 
right to be proud but, on the other hand, we 
have no right to be complacent, as under the 
assumptions made the total net debt of 
Canada on March 31 next would still amount 
to about $11,690 million—surely no incon- 
siderable burden for a nation of thirteen and 
a half million people. 

In the budget speech of last March I stated 
that it was particularly difficult this year to 
estimate the amount of the probable cash 
surplus. I believe that hon. members are 
now familiar with the distinction between 
this concept and the more common term 
“budgetary surplus”, which is simply the 
excess of revenues over expenditures in the 
strict accounting sense. If we exclude the 
non-cash items from both revenues and 
expenditures, we find that cash revenues are 
likely to exceed cash expenditures not by $85 
million but by about $250 million. To this 
we must add various receipts in pension and 
trust accounts and similar deferred liability 
accounts: which are likely to run about $75 
million, thus bringing total available cash 
funds to about $325 million, before taking 
account of the proceeds of any sales of gov- 
ernment securities held temporarily in our 
securities investment account. Actually so 
far this year sales out of this account have 
amounted to $445 million. 

A substantial part of our available cash 
resources is required, of course, to make 
loans, advances and investments which are 
authorized by legislation and which are car- 
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ried on our books as active assets. We can 
make very rough and tentative estimates 
as to the probable amount of cash required 
for some of these outlays, including loans for 
housing, loans to veterans and farmers, loans 
to the Canadian National Railways and other 
crown corporations, and for the current fiscal 
year I now estimate that, after taking account 
of repayments in respect of loans or advances 
previously made, we will require a net addi- 
tional outlay of about $165 million for these 
purposes. However, I would not like to make 
even a guess as to the amount of cash we 
shall have to find to finance our export sur- 
plus for the year—using the term “export 
surplus” in the broad sense as meaning our 
total surplus on international account. In this 
connection, we must of course finance the 
United Kingdom’s current drawings of $10 
million a month on its credit less repayments 
in respect of other export credits previously 
granted and we also have to provide cash to 
the foreign exchange control board to finance 
any addition to our gold and United States 
dollar reserves resulting from all our trans- 
actions on international account. It is only 
after taking care of all these extra-budgetary 
requirements that we have available cash to 
devote to the reduction of our outstanding 
debt. 


In this connection I wish to refer very 
briefly to the notable record of financing for 
which this government has been responsible 
already this fiscal year. 


In the United States market the govern- 
ment of Canada had a strikingly successful 
flotation in the latter part of August. To 
provide United States funds with which to 
redeem three called issues bearing our 
guarantee, two of the Canadian National Rail- 
ways and one of the national harbours board, 
we offered $100 million of our 22 per cent 
bonds at a price of 100-25 to the public and 
the issue was immediately oversubscribed. 
To the best of my knowledge, this was the 
cheapest long-term borrowing ever done not 
merely by the government of Canada but 
by any foreign government in the United 
States market. 


In the domestic market, aside from the 
normal refunding of various issues of short- 
term securities, we have arranged for the 
redemption or refinancing of a very heavy 
volume of security issues which have either 
matured or been called for payment in order 
to take advantage of lower interest rates. On 
September 2 we redeemed out of cash $100 
million deposit certificates held by the 
chartered banks. On October 1 we paid off 
from our cash resources $324-9 million of 
3 per cent second war loan bonds due October 
1, 1952, but called for payment at the earliest 


call date. On November 1 there will come 
due $267-8 million of 12 per cent eighth 
victory loan bonds and there have been called 
for payment on the same day $289-7 million 
of 4% per cent conversion loan bonds due 
November 1, 1959. To provide cash in part 
to redeem these two issues totalling $557°5 
million, the government has arranged for the 
sale to the Bank of Canada and the chartered 
banks of $300 million of 14 per cent three 
year bonds due November 1, 1952, at a price 
to yield 1:69 per cent. It should be realized 
that this $300 million short-term issue replaces 
a substantially larger amount of the called 
and maturing issues previously held by the 
banking system and therefore represents a 
contraction rather than an expansion of bank 
financing. The remaining cash required to 
pay off the called and maturing securities 
will be provided from the treasury. Our 
depleted cash balances will be replenished 
in part from the proceeds of the fourth series 
of 22 per cent Canada savings bonds which 
went on sale on Monday. In this connection 
I wish again to pay my tribute to the splendid 
work which has been done both by voluntary 
and professional workers in promoting the 
sale of the various series of these bonds and 
again to appeal to hon. members and others 
to give their enthusiastic support to the 
present campaign. I am happy to say that 
our first reports indicate that sales through 
the payroll savings plan will be higher than 
in any previous campaign. This seems to 
confirm our belief that wage and salary 
earners as well as the general public welcome 
the continuing opportunity for systematic 
saving afforded by these offerings. 


Apart from this fourth issue of Canada 
savings bonds, the government has decided 
not to make any general public offering of 
its securities during the present fiscal year. 

To summarize the end result of these 
domestic financial operations, the government 
has during the last few months provided for 
the redemption of $982-4 million of its out- 
standing securities which had matured or 
were called for payment in order to take 
advantage of lower interest rates. To the 
extent of $682-4 million, it was able to do 
so out of its cash surplus and the proceeds 
of sales of securities out of the securities 
investment account, the account in which the 
government temporarily holds some of its 
own securities rather than holding larger 
cash balances. 


TAX PROPOSALS 


Our four preceding post-war budgets— 
those of 1945, 1946, 1947 and 1948—were all 
brought down at times when shortages of 
commodities, materials and men were either 
acute or serious, and when the fundamental 


economic conditions called for anti-infla- 
tionary policies. The 1949 prospects were 
different. Production, employment and in- 
comes were at very high levels—indeed, at 
record levels—but over most sectors of our 
economy production and demand had come 
into better balance and the post-war price 
inflation had passed its peak. The interna- 
tional economic position, while still difficult 
and full of uncertainties, had improved 
greatly, production in Europe and in other 
overseas areas had shown a= gratifying 
improvement, and our own balance of pay- 
ments position had shown a remarkable 
recovery from the low point of December, 
1947. The principal area still affected by 
shortages and inflationary pressures was the 
field of capital construction and housing. 


Under these conditions, it was appropriate 
that we should modify our fiscal policy by 
moderating its anti-inflationary aspects and 
aiming at a closer balance in over-all 
revenues and expenditures. On the expen- 
diture side, in addition to practising the most 
careful economy and efficiency in all depart- 
ments, it seemed wise for the immediate 
present to continue the policy of postponing 
wherever practicable all major construction 
work under our control, except in those few 
areas where some local unemployment was 
coming into evidence. On the revenue side, 
we could propose tax reductions which would 
bring revenues within a safe margin of total 
expenditures. 


Having decided on a general policy of limit- 
ing expenditures and reducing taxes, our 
next question was where should the major 
tax reductions be concentrated. The supply 
of consumer goods had come pretty well into 
balance with even the very high level of 
consumer demand, but boom conditions and 
inflationary pressures still characterized the 
capital goods field. It therefore seemed appro- 
priate to concentrate the tax reductions in 
the field of consumer incomes and consumer 
purchasing. At the same time we were 
anxious to initiate certain changes in the 
corporation tax field with a view to encourag- 
ing small businesses and reducing the element 
of double taxation that exists on corporate 
profits and personal incomes received in 
dividends with a view to stimulating equity 
financing. 


These are the main considerations that 
were in our minds as we prepared the 1949 
budget, and as I have already said, conditions 
have not altered sufficiently to warrant any 
significant changes in our tax proposals. 


I can now summarize briefly the tax 
changes which I proposed last March, and 
which I am _ reintroducing this evening, 
together with a few -additions and some 


revisions. In accordance with the traditional 
practice most of these changes became effec- 
tive on the night of the budget, subject of 
course to later parliamentary approval. 

First, as to the personal income tax, it was 
proposed that the personal exemptions, which 
have been $750 for single persons and $1,500 
for married persons, be increased to $1,000 
and $2,000 respectively; that the exemption 
in respect of children eligible for family 
allowance be increased from $100 to $150, 
and in respect of other dependents from $300 
to $400; that the schedule of rates applicable 
to various levels of income be substantially 
lowered; and that the exemption from the 
extra tax on investment income be raised 
from $1,800 to $2,400. All these changes 
were to be effective from January 1, 1949. 

There are, as the house will recall, a great 
many individual employees for whom tax 
deductions were made at the source by their 
employers during the first few months of 
this year but who now will have no income 
tax liability for 1949. It had been intended 
to expedite refunds to these individuals dur- 
ing the spring and early summer months. 
However, the dissolution of parliament before 
the budget legislation had been passed made 
it impossible to do so. Work, however, has 
gone ahead in preparing for the issuance of 
these refund cheques and they are now ready 
for mailing. They will be mailed just as soon 
as parliament approves the legislation. 

Our only record of those persons entitled 
to refunds is their name and that of their 
employer. The cheques, therefore, will be 
made out in the name of the individual con- 
cerned but will be mailed to the employer 
through whom the deduction was made. 
Individuals affected, who have changed 
employers since last March, should therefore 
apply to their former employer for the refund 
cheques. Employers who find themselves 
unable to deliver these cheques to the proper 
persons will return them to their local district 
income tax offices and we _ shall then 
endeavour to locate the payees. 

I repeat, however, that no cheques can be 
issued until after the legislation has been 
passed and employees should not apply to 
their employers until after that date. 

In the second place, no changes were pro- 
posed in respect of succession duties, since 
the 1948 budget completely exempted all 
estates up to $50,000. 

Thirdly, substantial changes were proposed 
in the corporation income tax. Instead of the 
former flat rate of 30 per cent, it was pro- 
posed to make the rate 10 per cent on the 
first $10,000 of income and 33 per cent on all 
income in excess of $10,000. I had proposed 
also that individuals be granted a credit 
against their personal income tax equal to 
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10 per cent of the dividends they receive 
from common shares of Canadian taxpaying 
corporations. This proposal has received a 
great deal of constructive criticism in the 
press and I have had a considerable number 
of representations from a variety of sources, 
some asking for clarification and others 
pointing out practical difficulties in the pro- 
posal as it stood or making constructive sug- 
gestions. As a result of these representations 
and public discussion, I am prepared to 
modify the application of my proposal by 
extending the 10 per cent tax credit to include 
dividends from all classes of shares, both 
common and preferred. 

This change will remove a great many 
technical difficulties and anomalies which 
would have arisen in attempting to administer 
my original proposal of limiting the tax credit 
solely to shares “having no preference of any 
kind”. It recognizes the fact that it is 
extremely difficult, if not indeed logically 
impossible, to determine where the burden of 
double taxation finally rests under a good 
many complicated capital structures used in 
modern corporate financing. Finally, it is 
calculated to accomplish the real objective 
which I was seeking of encouraging equity 
investment and thereby lessening the incen- 
tive to finance corporate enterprise by undue 
reliance on borrowed capital. 

I might add that while it is difficult to 
measure precisely the loss of revenue result- 
ing from this modification, I believe that it 
will not exceed $1 million a year. 

It was also proposed to extend the present 
three-year period for the carrying forward of 
losses to a five-year period There were in 
addition proposals respecting depreciation 
allowances, respecting expenditures on oil, 
mineral and gas exploration, and respecting 
a number of other minor or technical matters. 
All these changes were to be effective from 
January 1, 1949. I understand from my col- 
league, the Minister of National Revenue, that 
drafting of the regulation providing for the 
new depreciation allowances is practically 
completed and that it will be promulgated as 
soon as the bill to amend the Income Tax Act 
has been passed. 

Fouethly, no further changes were proposed 
in the customs tariff. I informed the house 
last March that new trade and tariff nego- 
tiations were to be started in April with a 
number of countries at Annecy. The results 
of these negotiations were officially announ- 
ced last week, and the new rates of duty will 
be put into effect by order in council in 
accordance with the procedure laid down in 
the Customs Tariff Act. Their effective date 
will be January 1, 1950, or as soon after that 
date as the other countries concerned are able 
to take reciprocal action. 


In my budget address of last March I said 
that it was the policy of the government to 
seek another trade agreement with the United 
States, similar to those entered into in the 
past, in which we would attempt to secure 
a further reduction in trade barriers between 
our two countries. The Reciprocal Trade 
Agreements Act has now been renewed by the 
United States congress. In commenting with 
approval on this action by the congress, 
President Truman made these remarks 
respecting the policy of his government: 

From the long range standpoint it is clear that 
only by a large expansion of our purchases of 
foreign goods will the needed readjustment in 
international economic relations be possible, on a 


basis consistent with a liberal world trading system 
and the richer world it offers. 


We must reduce our own barriers, wherever 
possible, to permit our people the freest access to the 
foreign goods they may want to buy. The main- 
tenance and the enlargement of our export markets 
are impossible without a substantial expansion of 
our imports. 


This leadership given by the President of 
the United States in the task of removing 
barriers to world trade is most encouraging. 

Plans are now under way as the house is 
aware for another set of multilateral trade 
negotiations during the course of next year, 
under the procedures established in the 
general agreement on tariffs and trade. At 
that time we shall seek to negotiate further 
tariff reductions with the United States and 
with the other signatories of the Geneva 
agreements. 

Finally, in my budget proposals of last. 
March extensive revisions, reductions and 
removals of taxes were proposed in the field 
of commodity taxes. These included the com- 
plete repeal of the special taxes on soft 
drinks, candy, chewing gum, transportation 
tickets and telephone, telegram and cable 


charges. Special taxes on jewelry, watches, 
cosmetics, luggage, cigarette lighters and 


sundry smokers’ supplies were to be reduced 
from the former rates of 25 per cent or 35 per 
cent to a straight 10 per cent. The structure 
of the tax on matches was to be recast and 
reduced. These changes in commodity taxes 
were to be effective as from March 23, 1949, 
and since that date collections have been on 
the reduced basis. ¢ 

In addition to these commodity tax reduc- 
tions, I have two new proposals to make. I 
propose that, effective midnight tonight, the 
sales tax be removed on all fuel oils, that is, 
on all petroleum-based oils used for heating 
or lighting in homes or in industry, but not 
including fuels used in internal combustion 
engines. There is at present no sales tax on 
coal, coke, wood, gas or electricity, and there 
has been some element of discrimination in 
keeping it on these fuel oils both for domestic 


and industrial use. The removal of this tax 
on fuel oils will reduce costs of production 
and remove the element of discrimination in 
those industries, particularly certain sections 
of the pulp and paper and steel industries, 
where fuel oil rather than coal is the prin- 
cipal fuel used. It should serve as well to 
enlarge the market for oil producers in 
western Canada who are now reaching the 
position where current output exceeds their 
present marketing facilities. It should also 
largely offset the recent price increases aris- 
ing out of the premium on the United States 
dollar. For all these reasons I think it 
appropriate to make this change at this time. 
Our loss in revenue from this tax change 
will be about $10 million in a full year and 
about $4 million in the balance of this fiscal 
year. 


I have one other minor change to suggest 
which I am making now as it may be of 
assistance in enabling the apple industry to 
dispose of an additional quantity of apples. 
The proposal is that the present tax on cider 
and other wines containing less than 7 per 
cent of proof spirits be reduced by one-half, 
that is, from 50 cents a gallon to 25 cents a 
gallon. The loss of revenue, if any, which 
we will forgo as a result, will be very small. 

You will recall, Mr. Speaker, that at an 
earlier point in my remarks I estimated that 
had no changes been made in the tax struc- 
ture we had in effect last year, our total 
revenues for the current fiscal year would 
probably amount -to about $2,885 million. 
Our revised estimates of the loss of revenue 
occasioned by the tax changes I proposed last 
March indicate a total reduction of about 
$376 million in a full year and of about $335 
million in the current fiscal year. The addi- 
tional tax changes which I have proposed 
this evening are expected to cause a fur- 
ther revenue reduction of about $11 million 
in a full year and about $5 million in the 
current fiscal year. However, as I said a few 
minutes ago, even after taking into account 
the effect of the additional tax changes I have 
just announced, total revenues for the cur- 
rent year are likely to be maintained at a 
figure which, after deducting the total expen- 
ditures I have estimated, will produce a 
budgetary surplus very close to the $87 mil- 
lion which I forecast last March. 

With the consent of the house, I now wish 
to place on Hansard a table showing our 
forecast of probable revenues from each 
major source before taking account of any 
tax changes, the probable loss of revenue 
caused by the major tax changes, and the 
resultant probable revenues for the year 
1949-50. 
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Revised Forecast of Revenue for Fiscal Year 1949-50 Taking Account of Proposed Tax Changes 


Customs Import Duties 
Excise duties 
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Other exrise-faeen:.. sao. . adi: «bus. sapibocn. 
Personal Ancornie tax) seis See one ah wes RS 
Corporation income tax 
Interest and dividends 
Succession duties 
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Non-tax revenue 
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Total ordinary revenue 


ey 


Special receipts 


Total revenue 
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There is little that I need add, Mr. Speaker, 
by way of conclusion. The budget resolu- 
tions which I am now tabling differ only 
slightly from those which I tabled last March. 
They represent, both as to general policy and 
as to practical substance, a program which 
seems to have commended itself to all sec- 
tions of the country—a program upon 
which the people of Canada, after careful 
reflection, have already placed the over- 
whelming stamp of their approval. 


I beg leave to table the resolutions: 


THE EXCISE TAX ACT 


Resolved that it is expedient to introduce a 
measure to amend the Excise Tax Act and to 
provide: 

1. That the following excise taxes be repealed, 
namely, the excise taxes on: 

(a) soft drinks; 

(b) chocolate, candy, and confectionery; 

(c) chewing gum; 

(d) cable, telegraph, and telephone messages, and 
on telephone extensions; 

(e) transportation tickets or rights of transpor- 
tation, and on seats, berths, or other sleeping 
accommodation; 

(f) motor buses; and 

(g) carbonic acid gas. 

2. That the retail purchase tax be repealed and 
replaced by an excise tax of 10 per cent, payable 
by the manufacturer or importer, on all articles 
now subject to the retail purchase tax. 

3. That the following excise taxes be reduced 
from 35 per cent to 10 per cent, namely, the excise 
taxes on: 

(a) trunks, suitcases, bags, and luggage of all 
kinds; 

(b) ash trays, tobacco pipes, and smokers’ acces- 
sories; and 

(c) fountain pens, propelling pencils, and desk 
accessories. 


Reduction in 
revenue in fiscal 
year 1949-50 


Forecast of resulting from 


Revised forecast 


revenue before budget of revenue for 
tax changes proposals 1949-50 

$ 235,000,000 $ 235,000,000 
215,000,000 215,000,000 
410,000,000 $ 4,000,000 406,000,000 
260,000,000 92,000,000 168,000,000 
855,000,000 252,000,000 603,000,000 
580,000,000 8,000,000 588,000,000 
48,000,000 48,000,000 
26,000,000 26,000,000 
4,000,000 4,000,000 
2,633,000,000 340,000,000 2,293,000,000 
202,000,000 202,000,000 
2,835,000,000 340,000,000 2,495,000,000 
50,000,000 50,000,000 
2,885,000,000 340,000,000 2,545,000,000 


4. That the following excise taxes be reduced 
from 25 per cent to 10 per cent, namely, the excise 
taxes on: 

(a) toilet articles; 

(b) devices commonly or commercially known 
as lighters; and 

(c) coin, disc, or token operated machines and 
vending machines. 

5. That the sales tax on the following articles be 
repealed: lactose; malt syrup except when sold for 
beverage purposes; diesel powered self-propelled 
trucks, mounted on rubber tired wheels, for off 
highway use exclusively at mines and quarries, and 
complete parts thereof. 

6. That the rates of excise tax on matches be 
amended from the present specific proportionate 
rate of tax on each package, to an ad valorem 
tax of.10 per .cent. 

7. That the present specific tax of 5c per pound 
on tires and tubes be amended to an ad valorem 
tax of 10 per cent. 

8. That the sales tax on the following articles be 
repealed: liquid fuel for lighting or heating, but 
not including fuel when for use in internal com- 
bustion engines; crude oil to be used for the pro- 
duction of fuel. 

9. That the excise tax on wines containing not 
more than 7 per cent of proof spirit be reduced 
from 50 cents per gallon to 25 cents per gallon. 

10. That paragraphs 1 to 7 shall have effect on 
and after March 23, 1949, and paragraphs 8 and 9 
shall have effect on and after October 21, 1949. 


INCOME TAX 


Resolved that it is expedient to amend the Income 
War Tax Act and the Income Tax Act and to 
provide, amongst other things: 


1. That, for the 1949 and subsequent taxation 
years, the following shall be the exemptions from 
individual income tax: 

(a) $2,000 in the case of a married person and 
persons allowed a deduction equivalent to that of 
a married person and $1,000 in the case of all other 
persons; and 


(b) $400 in the case of dependents not eligible 
for family allowances, $150 in the case of children 
eligible for family allowances. 


2. That, for the 1949 and subsequent taxation 
years, the schedule of graduated rates for individual 
income tax be replaced by the following schedule: 


On the first $1,000 of income or any portion 
thereof, 15 per cent per annum; or 

$150 upon the income of $1,000; and 17 per cent 
upon the amount by which the income exceeds 
$1,000 and does not exceed $2,000; or 

$320 upon the income of $2,000; and 19 per cent 
upon the amount by which the income exceeds 
' $2,000 and does not exceed $4,000; or 

$700 upon the income of $4,000; and 22 per cent 
upon the amount by which the income exceeds 
$4,000 and does not exceed $6,000; or 

$1,140 upon the income of $6,000; and 26 per cent 
upon the amount by which the income exceeds 
$6,000 and does not exceed $8,000; or 

$1,660 upon the income of $8,000; and 30 
upon the amount by which the income 
$8,000 and does not exceed $10,000; or 

$2,260 upon the income of $10,000; and 35 per cent 
upon the amount by which the income exceeds 
$10,000 and does not exceed $12,000; or 

$2,960 upon the income of $12,000; and 40 per cent 
upon the amount by which the income exceeds 
$12,000 and does not exceed $15,000; or 

$4,160 upon the income of $15,000; and 45 per cent 
upon the amount by which the income exceeds 
$15,000 and does not exceed $25,000; or 

$8,660 upon the income of $25,000; and 50 per cent 
upon the amount by which the income exceeds 
$25,000 and does not exceed $40,000; or 

$16,160 upon the income of $40,000; and 55 per cent 
upon the amount by which the income exceeds 
$40,000 and does not exceed $60,000; or 

$27,160 upon the income of $60,000; and 60 per cent 
upon the amount by which the income exceeds 
$60,000 and does not exceed $90,000; or 

$45,160 upon the income of $90,000; and 65 per cent 
upon the amount by which the income exceeds 
$90,000 and does not exceed $125,000; or 

$67,910 upon the income of $125,000; and 70 per 
cent upon the amount by which the income exceeds 
$125,000 and does not exceed $225,000; or 

$137,910 upon the income of $225,000; and 75 per 
cent upon the amount by which the income exceeds 
$225,000 and does not exceed $400,000; or 

$269,160 upon the income of $400,000; and 80 per 
cent upon the amount by which the income exceeds 
$400,000. 


3. That, for the 1949 and subsequent taxation 
years, there may be deducted from tax payable 
by an individual resident in Canada 10 per cent 
of the amount of his income that is from dividends 
on shares in a corporation resident in Canada that 
was liable to corporation tax in the taxation year: 
Provided that in the case of dividends deemed 
to have been received from a personal corporation 
the deduction shall only be 10 per cent of that part 
of the income deemed to have been received by 
the shareholder as a dividend that the income 
of the corporation derived from dividends is of 
the whole income of the corporation. 


per cent 
exceeds 


4. That, with respect to income of corporations 
earned on and after January 1, 1949, the present 
rate of tax of 30 per cent shall be reduced to 10 
per cent on the first $10,000 of income and increased 
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to 33 per cent on income in excess of $10,000 with 
corresponding changes in the rates in the case of 
consolidations. 

5. That interest on unpaid taxes on incomes of 
the 1948 and subsequent taxation years for which 
no assessments have been issued will cease to 
accrue twelve months after the date for filing 
the return in place of twenty months. 

6. That, for the 1949 and subsequent taxation 
years, the business losses that may be deducted 
from income shall include losses sustained in the 
five years preceding and the year following the 
taxation year in the place of the three years 
preceding and the year following the taxation 
year. 

7. That, for the purpose of computing income of 
the 1948 and subsequent taxation years of a member 
of the clergy or of a religious order or a regular 
minister of a religious denomination there may be 
deducted the value of the residence or other living 
accommodation enjoyed by him as such member 
or minister to the extent that it would otherwise 
be included in his income or the rent paid by 
him for or the fair rental value of such a residence 
or living accommodation. 

8. That, for the 1949 and subsequent taxation 
years, the exemption from income of an individual 
in respect of a spouse supported by him shall not 
be reduced because of exempt income of the spouse. 

9. That, for the 1949 and subsequent taxation 
years, all amounts whether in the form of lump 
sums or otherwise, received by employees from 
their employers, whether before, during or after 
their employment, shall be included in computing 
income of the employee unless it is established 
that they cannot reasonably be regarded as con- 
sideration for entry into the employment, remuner- 
ation for services or consideration for restrictions 
on the activities of the employee. 

10. That, for the 1949 and subsequent taxation 
years, payments made for a wheel chair may be 
included in the medical expenses for which a 
deduction from income may be made for the pur- 
pose of computing taxable income. 

11. That, for the 1949 and subsequent taxation 
years, $500 may be deducted from income for the 
purpose of computing taxable income of a tax- 
payer who, throughout the whole of the taxation 
year, was necessarily confined by reason of illness, 
injury or affliction to a bed or wheel chair. 

12. That special deductions from income to tax- 
payers engaged in exploring or drilling for natural 
gas, oil or minerals be allowed for expenses 
incurred in the 1950, 1951 and 1952 operations on 
the same basis as for expenses in 1949 operations. 

13. That special deductions from taxes to tax- 
payers engaged in exploring or drilling for oil for 
expenses incurred on deep-test oil wells be allowed 
for such expenses in 1950 operations on the same 
basis as for such expenses in 1949 operations. 

14. That the provision for the exemption of 
income derived from a metalliferous or industrial 
mineral mine that came into production during the 
calendar years 1946 to 1949 inclusive during the 
period of thirty-six months after the mine came 
into production be extended to exempt income 
from such mines that come into production during 
the calendar years 1950, 1951 and 1952. 

15. That tax concessions under Statutes of New- 
foundland shall not apply in respect of taxes im- 
posed by any act of the parliament of Canada. 


APPENDIX 


TO 


THE BUDGET, 1949-50 


Budget Papers presented by the 
Honourable D. C. Abbott, M.P., for the 
information of Parliament on the occasion of the 
Budget of 1949-50 


BALANCE SHEET OF CANADA, FOR FISCAL YEAR ENDED 
MARCH 31, 1949 


SUMMARY OF REVENUES AND EXPENDITURES FOR THE 
FIVE FISCAL YEARS 1944/45 TO 1948/49 


DETAILED TABLES OF REVENUES AND EXPENDITURES FOR THE FIVE 
FiscaL Years 1944/45 To 1948/49 
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THE GOVERNMENT OF CANADA BALANCE SHEET AS AT 
MARCH 31, 1949 


Liabilities— 
Floating Debt— ; 
Matured Funded Debt Outstanding: 7... - 3266s eat aes $ 35,873,098 41 
Notes and other obligations payable on demand............ 252,013,791 35 
Tiiterestidue and Outstandingeieee fe een Ga eee one cau: 81,998,853 34 
Outstanding cheques and warrants...........-..----2seeeee 73,911,985 06 


Post Ghice Account::........c.. see eee eee Pek ine os banc 6,902,102 70 
——_—_—_—————-$ 450,699,830 86 
Deposit and Trust Accounts— 


Post Office Sawivnge isank | 6... eimees ee ene ear 37,741,388 62 
IndianJcrust bunds. i... eee: ee ence ac 18, 642,641 60 


Miscellancous::.. ae cee ssc dc osc eras DEA re eee cake ces 51,116,553 67 
— 107, 500, 583 89 
Insurance, Pension and Guaranty Accounts— 


Government Annuitiesserne >... 9 see eee eee 501,737,659 00 
Insurance and. Guaranty Munds: 4. acter ans ee. eee. 69,895,221 27 
Pensionandeketirement Lunds sete eee eee are 146,382,809 20 
a 718,015,689 47 
Deferred ‘Credits 5 o3 5 his acco e 6 so aes Re ee era ki ere er ee 4,350,636 00 
Sundry Suspense AGCOunts . «hc... -.. «5 faeries ome eee ace neice ones a neyo 59,617,634 02 
Province Debt ACCOunts. <.. osisce.: 45 «1s «5 Seana ke te eee re eee te 11,919,968 64 
Reserve tor. certain contingent: liabilities: eeu en ee eee ee ee eee 13,262,872 58 


Funded Debt Unmatured— 
Payable in Canada— 
Bonds, Deposit Certificates, Treasury Bills and Notes. 15,107,363,908 81 


Refundable Portion of Excess Profits Tax (estimated). . 170,416,412 68 
15, 277,780,321 49 
Payable in Dondon sas occ. ncn os oe Pe os 9,256,258 44 
Pave bieuni Newey Or ket oo pues. face tee fered vn eee te ee 298,000,000 00 
—___—_————. 15, 585, 036, 579 93 
16,950, 403,795 39 
Assets— 
Cash and other Current Assets— 
Cash in Current and Special Deposits...................... $ 90,671,288 59 


Other Liquid Assets— 
Foreign Exchange Control Board Cash and Securities... 1,071,192,875 33 


Securities Investment Account... <2. b40l. sheen oon: 455,769,619 14 
Working Capital Advances— 
Departmental er. ... eran Naren «0s a ee 21,919,461 41 


Crown Corporations i). 6 cat oct <<). ce 20,705,420 54 


$ 1, 660,258,665 01 
Loans to, and Investments in, Crown Agencies— 


Bank of Canada-—Capital/Stock...56 4..00-.n0u.. .» eee 5,920 000 00 
Central Mortgage and Housing Corporation—Capital and 

LG SUS ca oe ce ee ee LO Rae hh se 115,500 6000 00 
Canadian Farm Loan Board—Capital Stock and Loans... 22,172,356 00 
Railway and Steamship Companies—Loans................ 764,792,373 38 


(Miscellaneous... 6 2555.0 ice wre eae eh ees 2 150; o5hosone!: 


1,058, 936,263 79 
Other Loans and Investments— 


To Provincial and Municipal Governments................. 102,369,003 12 
The United Kingdom and Other Governments............. 1, 923,783,302 78 
Canada’s subscription to capital of— 
International Monetary, Wund o 24.0n = etek oe 300,003,150 00 
International Bank for Reconstruction and Development 65,035,750 00 
Wiiseellaneous. cat hae oe: once odes eek ed ee ee 187,415,470 07 
’ —_____—_—_—_—— 2,578,606,675 97 
IPFOVinGe DEBE AA CCOUNUS 2 91> odie natal a ec ae ee 2,296,151 87 
Deferred Charges—Unamortized Discounts and Commissions on Loans........... 65,784,892 49 
BUDOTY OUSNOHSe A CEOUNUS ox. -te ecco Ghee Lives, aes ee oie 54,256,182 66 
SIGUE CUO UA BSOTS aie as daeew ecle ae oi ed Oe me i 5,420, 138,831 79 
Less—Reserve for possible losses on ultimate realization of active assets...... — 245,869,188 38 
nan 5,174, 269,643 41 
Non-active Assets— : 
CAD eEEXDOUUTLULGN tees ete eek © phe Mitra eae 1,051, 576,512 74 
Ober: 5 css. Stes ete hed hel Bak BGR ic id Ae coir oee ae en, 564,329,772 21 
. WESC HOMIeR MIOMOTL ACCOUNT rcewe occas, Gikioid soy ok Meet t ee 10, 160, 227,867 03 


11,776,134,151 98 
16,950, 403,795 39 
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SUMMARY OF REVENUES AND EXPENDITURES 
(in millions of dollars) 


Fiscat YEAR EnpED Marcu 31 


1945 1946 1947 1948 1949 
$ $ $ $ $ 
REVENUES 
Ordinary TOV ETUC f.7.0<scoo we LMG 2,300-1 2,363 -2 2, 588-5 2,629-8 2, 649-1 
Capital relumeiet 2. O98... WEE BAR. 4 0-7 0-4 0-1 0-1 0-1 
Special receipts and other credits........ 386-5 649-6 419-3 241-8 122-2 
Total Revenues). 20... <1 AU woes. 2, 687-3 3,013-2 3,007-9 2,871-7 2, 771-4 
EXPENDITURES 
Ordinary expenditures; si. resdeersr is: 767-4 1,061-9 1, 236-2 1,380-0 1,573-4 
Capital axnendiares 733.0 ).802 20 bi! 3-2 4-5 11-2 15-7 18-5 
War, demobilization and reconversion 
CXDENCICULER ee hoL. te see ee 4,418-4 4,002-9 1,314-8 634-4 425-6 
Special expenditures.................... 7:5 17-4 31-9 63-1 34-8 
Government-owned enterprises.......... 1:3 1:3 10-7 18-7 39°7 
Other charges, including the write down 
URROIIOEN Dea) hl! one amet sine 47-8 48-2 29-4 83-7 83-9 
Titall Wxpendieunresa 6 sacs lk NERY ooo 5, 245-6 5, 1386-2 2,634-2 2,195-6 2,175-9 


Budgetary Surplus or Deficit (—)....... —2,558-3 —2,123-0 373-7 676-1 595-5 
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STATEMENT OF REVENUES FOR THE LAST FIVE FISCAL YEARS 
(Thousands of Dollars) 


1944-45 1945-46 1946-47 1947-48 1948-49 


$ $ $ $ $ 
Tax REVENUE— 
Direct Taxes— 
Direct Taxes on Incomes— 

Individual Income Tax............ 767, 755 691, 586 694, 530 659, 828 762, 564 
Tax on Interest and Dividends.... Di UBS 26, 824 28, 428 33, 929 40,965 
Taxes on Rents and Royalties..... 1,546 1,486 1,708 1,960 2,480 
Corporation Income Tax.......... 276, 404 217,834 238, 792 364, 131 491,990 
Exeess Profits. Cax... «.. amenees on 465,805 494,196 448 , 698 227,030 44,792 
Total Direct Taxes on Incomes..| 1,538,563 1,431, 926 1,412, 156 1, 286,878 1,342,791 
Succession Wuties..i...ce0saes- <br ie. cod 21,447 5.010 30, 828 25, 550 


1,555,814 | 1,453,373 | 1,485,732 | 1,317,706 1,368,341 


MotaleOmecti oe axeswedas «cocoons 


Indirect Taxes— 


Customs Import Duties............. 115,091 128,877 231,000 293,012 222,975 
Excise Duties— 
BS DINIGs MINIANG, CbG)-t-neetc venient ne Taploe 91,274 97,820 97,675 101, 105 
Cigars, cigarettes and tobacco..... 83, 142 98, 228 101, 163 102,116 106, 241 
NELCOT COS aaah are econ arene rec orate rie 37 39 40 37 39 
MEGS TOMDAG Ss. pokes Eee sass wes —3,390 —2,815 —2,979 —3,034 — 2,733 
LOU euxciso ties... orine scot 151, 922 186, 726 196, 044 196, 794 204, 652 
Excise Taxes— 
Taxes on Commodities— 
esac el BES ote ti Mn orc ee Oe 404, 109 a20205 328, 073 383,012 390, 174 
War Pxchanger ax ..s cones es tee 98, 164 41,198 2c era ertae Pe Merl uae Es. 6. c 
Automobiles, rubber tires and 
CUD te wae us eR Amea ee ee 6, 480 6,701 16,340 31,949 36, 943 
Teverageer stints. iene ene eee 19,442 16, 657 18, 635 25,000 27, 689 
Candy and chewing gum.......... 12,874 11,904 13,270 18,279 19, 888 
Cigars, cigarettes and tobacco..... 62,306 70, 229 76, 318 68, 606 77,665 
Cigarette papers and tubes........ 6, 658 4,645 6, 943 6,419 6,999 
Electric and gas appliances........ 4,057 15272 7 2,824 3,894 
BUSS es ert ours ene ae ons fesse Spe awe 4,976 3,102 3,139 3, 693 
CSASOUNG) Mer artie my ae ton eek cadre 29, 671 29,836 36, 220 2208" \\ sane 
Matches and lighters.............. Ra We 3,675 4,088 3, 967 3,412 
Phonographs, radios and tubes.... 1,112 646 2,526 5,325 3, 562 
Special excise on importations..... 545 787 Liss 2, lia 279 
SIEGAL ees MEE heres cee cae mee 11, 744 9,974 T3839 10,572 te o0c eee 
Toilet preparations and soaps...... 6,347 pea 6 (pire 7,146 7,757 
Trunks, bags, luggage, etc......... 4,134 4,711 5,710 4,962 5, 565 
WEENGa ay ee ey er ree tiene a devia 2,066 2,394 2,342 2,060 
SHE. ne nee es eee 2,977 ayer | 5,109 4,716 4,700 
Taxes on Amusements and Services- 
AIM@SeIINe teu een ce, he cs re 12, 284 US Petey) 14, 552 15,369 2,483 
Tax on pari-mutuel bets........... 1,904 2,188 2,510 2,519 105 
Transportation and communication 24, 205 26, 893 27,931 Pag PRI 29, 034 
Stamps, including payment of taxes 
on jewellery, chinaware, cabaret 
BULOHCANCE, GLCc ne. ss caren 18,296 21,697 24,437 24, 300 22,725 
Licences, interest and miscellaneous 369 302 313 376 382 
Less refunds (mainly sales tax)....| —194,719 —114,005 — 29,845 —10, 683 —12,871 
TOP CR CIRe LALOG.., fs cach ress 543,065 496,910 579, 024 640,758 636, 138 
Other Taxes— 
Chartered bank note circulation.... 350 270 220 188 166 
Insurance Companies................ 7,182 7,951 8,796 3, 004 3,339 
DA ISOM NOCHE tne Lo ad fone es ee 702 751 690 613 531 


Total Indirect Taxes.......... 818,312 821,485 | 1,022, 129 1, 134, 369 1,067,801 


ee 
_ Cs E | 


2,374,126 | 2,274,858 | 2,457,861 | 2,452,075 2,436, 142 


——— | 
TF _ 
—————_ cm lum —___—__— 


Total Revenue from Taxes.......... 
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STATEMENT OF REVENUES FOR THE LAST FIVE FISCAL YEARS—Concluded 


Non-Tax Revenvue— 

Post Office.. 

Return on Investments. . 

Bullion and coinage. 

Premium, bp fengount and exchange... 

Other.. Ee OTe, a 
Total Non-tax Revenue............. 
Total Ordinary Revenue........... 


SrecraL Receipts AND CrEDITS— 
Refunds of previous years’ 
Expenditure. . 
Special Receipts—War and | Demobili- 
zation.. ; 
Donations to the Crown.. 
Canadian Wheat Board—_ 
Reduction in Reserve Account....... 
Surpluses in certain special accounts. 
Canadian National Railways— 

Net credit due to increase in Cana- 
dian National Railways Securities 
Trust Stock (contra). . 2 

Investment in Crown plants trans- 
ferred to Active Assets.. BS 


Special 


Capital and Non-active Accounts— 
Capital Accounts— 
Refunds of oe hs! years’ ex- 
penditure. . SORT PES 0 
Non-active Accounts— 
National Harbours Board, reduc- 
tion of indebtedness. . 
1936 and 1937 Saskatchewan Seed 
Grain Loans Guarantees— 
Adjustment pursuant to The 
Western Provinces Treasury 
Bills and Natural Resources 
Settlement Act, 1947.. 


53 


352,918 
177 


589 
2,625 


22,400 


19 


Canadian National (West Inj 


dies) Steamships, Limited, 
reduction of indebtedness... 

Transfer to Consolidated De- 
ficit Account from Capital 
Accounts. 


549 


Write-downs ‘to ‘Consolidated Sn 


Deficit Account— 

Canadian National Rail- 
ways Securities Trust 
Stock-reduction due to 
retirement of equipment 
during calendar ye 
1946 and 1947. 

Seed Grain and Relief Loans.. 


Total Capital and Non-active Accounts 

Total Special Receipts and Credits.... 
Total Revenue. 

Less estimated amount of Tefundable 


Income and Excess Profits Taxes.. 


Net Total Revenue: ......... 


2,906, 834 
219, 500 


2, 687,334 


(Thousands of Dollars) 


1945-46 


68, 613 
70,915 
4,954 


1946-47 


"96390" ever? 


2,435, 662 


20 


626, 616 
161 


376 


3,085, 685 
72,500 


3,013, 185 


2,618,731 


SEEDER 


10 


412,763 
170 


“1,762 


10 


1,105 


3,038, 076 
30, 200 


3,007,876 


1947-48 


.| 2,519, 597 2,629,846 


7 


225, 757 
138 


9,773 


256 


158 


2,871,746 


2,871, 746 


1948-49 


——_—_———— | | EE 


DO | | | 


212,948 


2,649,090 


16 
117,121 
69 


4 lak 


ee 


2,771,395 


2,771,395 
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STATEMENT OF EXPENDITURES BY MAJOR CATEGORIES AND BY DEPARTMENTS 
FOR THE LAST FIVE FISCAL YEARS 


(Thousands of Dollars) 


Pe 


—— 1944-45 1945-46 1946-47 1947-48 1948-49 


oe ef 


$ $ $ $ $ 
ORDINARY EXPENDITURE 
A STICUIEUTO 0)... ols career > > oe 9,424 10,319 13,300 1G,o01 20,376 
Auditor General’s Office), 70) .2......28. 361 379 390 395 533 
Civil Service Commission............-. 461 479 593 665 771 
WXtCrnAleATLAITS eo. oe. a eon aie 1,910 4,522 OmZS. 7,195 8, 676 
Finance— 
interest'on Public: Debt. Siue tacss ks 318,995 409, 134 464,395 455,455 465,138 
Cost of Loan Flotations and Annual 
Amortization of Bond Discounts and 
COYMIMISSIONS V5 eds ot eens AER 20, 679 22.911 12,139 10,914 9,745 
Premium paid on redemption of called 
DONCAS 5. becca ale Ss aes ca Ne 5, 842 rf | ao 9 
Subsidies to Provinces................ 14,445 14, 447 14, 383 83,394 17,095 
Miscellaneous Grants and Contributions Sol 617 95 113 147 
Civil Pensions and Superannuation.... 325 293 253 224 190 
Government contribution to Superan- 
mie tion Fund aes i ee ac Be 2,341 2,696 Selb 3,488 4,050 
Old Age Pensions, including pensions to 
LING PETSONs ic ah whet eo ak Ga Ose 32, 187 (2) — (4) — (2) ~ (4) — 
Premium, Discount and Exchange.... 16,348 14, 734 QT 2 cau aakinsascllc ad Cee 
Compensation to Provinces under Dom- 
inion-Provincial Taxation Agree- 
ments— 
Income and Corporation Taxes...... 82,977 94,343 94,380 122,497 84, 387 
CFasOLING etka. coe Meee aie nck REN 10,357 BS, TOO et ee. ce eee | ee 
Administrative and Sundry Expend- 

RULE nce tae eres adh ee aber 4,724 7,569 9,599 HESS: 14,729 
PES NOTICS SORT OTS cis 4g ceeeie een «seo BO 2,159 3,202 3,599 4,097 5, 158 
Governor General and Lieutenant- 

(GOVEINCIS eo: fate eae hte ee 223 227 252 239 242 
VIGUEANCC 2 ee vet tt ot eee ete aos oes 185 199 212 237, 263 
Justice BON asthe FRIAS Came RS RARE ARI. i 2,696 2,848 3, 194 3,917 4,025 

Penitentigries hic: «ci. solcet at eee 2,936 3,258 3,806 4,564 5,863 
Labourer he oe Sa a aes ee ee Be 1,446 1,620 2,010 2,319 4,712 
Unemployment Insurance Act, 1940— 
AA MNISEABION vas. cee ee oa aan lis 6, 185 7,496 17, 641 18; 965 
Government Contribution........... 12,746 12,514 15, 200 17,500 20,103 
Government Annuities— 

Payments to maintain reserve....... PAsye 294 977 Sey, 11,408 

Legislation— 
House Of Commons 22500 ether 1,612 2,235 2,786 3,022 2,628 
Labraryvot Parliaments. aoe 8 72 74 90 103 127 
SOnAtes ccleeceine Saas Meee See epee 485 Coe 881 946 736 
CrOUOrAl ee ybera st do opie Neale oer 95 98 167 270 272 
Chief Electoral Officer, including 
PIGSCTIONS Aptis coder, tees Ns v's « 2 179 3,091 144 151 287 
Mines and Resources— 
PACUIIDISUIA TONS... av dae hoes ee seo Fine 168 164 73 268 366 
Immigration Se DG OE SO nee F 1,309 1524 2,047 2,665 5, 564 
Tnaian A (airs a evac wt tee eee 6, 162 4,466 5,948 7,180 10,378 
Lands, Parks and Forests............. 1,831 2,689 BOG ib iccis stam eebic tbe <0 re 
Lands and: Developuient Services ©: 4]: ics nadteor lente os eee 5,630 11,863 
Surveys and Engineering.............. 1,610 ove SRA A oc acct opeddionetees | coece cick eee nen 
SHGCIt: Protease rman ss eked. Sid. boat eel een Le Pee ee ees 2,554 126 
Mines and Geological Survey......... 1,216 1808 TsS4/ |. cnjatalotar Badeas oo. eee 
Minés, Forests and scientitic: Services. ...c).a.cctas lecastce and clo ee eee 5,318 17,970 
Minitions anc, eapnly. atisa.d cae + oost le Ea liebe sex race, oA Bistsil Gpecees sion ee Pes co eRe on Woe eyes 
Dominion Fuel Board Administration 

coal subsidies and subventions...... oe ieln —| () —| () ~—aa} (2) = 
National Defence— 

Administration and sundry services... 67 127 253 615 1,127 
Pensions—Militia Pensions Act........ (3) a (3) —- (3) -— (3) = 4,863 
Government contribution to Perman- 

Git Porees  CHslOnth HNO vreau hes ro le tc eee | ee ee (4) — 7, 867 


(1) See Department of National Health and Welfare. 
(?) See Department of Reconstruction and Supply or Trade and Commerce. 
(3) Included under Veterans Affairs. 


(*) Included under Demobilization and Reconversion—Army, Navy and Air Services. 
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STATEMENT OF EXPENDITURES BY MAJOR CATEGORIES AND BY DEPARTMENTS 
FOR THE LAST FIVE FISCAL YEARS—Continued 


(Thousands of Dollars) 
8e6ees—s—=—$=0=sSSaepSs»=$—$=$mmammaaS$mmS 


a 1944-45 1945-46 1946-47 1947-48 1948-49 


—e—ee————oo——— | | 


ORDINARY ExpENDITURE—Con. ' F ; : ‘ 
National Health and Welfare........... 1,725 7,294 8,616 10,815 14,381 
ld age pensions, including pensions to 
ENN PPR sn. dy aim» X = Vozeba adores (5) _— oo, 715 35, 928 58, 090 66, 764 
Penile mllowauGes.:....000.E.- <5 0+ Novscccecchen 172, 632 245,141 263, 165 270,910 
reperal health grants.|....0.. 12.0.4 <]...e+cseecectscicscecshedlecevccss. 7,528 
National Revenue (including Income 

Tax) Aka eee Peng eRe RR wave le ew eh 20,114 22,630 28,551 37,312 49, 323 
National War Services.................. 838 BL, . . cved ORO. SR HI 
OLS a a pore a 54, 629 57,730 64, 213 67,944 77, 643 
Prime Minister’s CPB SAM es «ack ene 64 61 88 99 106 
Privy Council ERR epee Be. By See 81 419 808 1, 287 4,351 
BSA NC ME OB 0 oar cigs do We hv ws <p 124 127 149 157 173 
Public Printing and Stationery.......... 232 238 293 536 753 
PEERY GEES ol tea. d bh che ameeegede 13, 169 16, 283 26, 360 35, 545 50, 644 
Reconstruction and Supply.............. 969 2,103 1,932 12,342 3,403 
Dominion Fuel Board Administration, 

coal subsidies and subventions........ (8) — 2,339 1,776 1,143 (7) — 
Royal Canadian Mounted Police........ 7,183 7, 284 8, 604 10, 406 13,717 
PEAT WO IDAGE.... wood cv cvs kba vas bins 864 954 1, 157 1,345 1,559 
ranean Commerce:....204...-...<. 1 5, 830 6, 356 9,776 10, 846 24,778 

Dominion Fuel Board Administration 

Pan) eu beidies and subventions..,....:. 012.00... . ck-«. 4s cee neetion «be ee eI. a ee ee: 2,164 
Mail Subsidies and Steamship Sub- 

NO es ce cre, f 869 994 1,103 (8) —| (8) _ 

Transport— 
Administration and general........... 1,390 1, 440 1,499 Love 3,492 
EINE icc ki icnvenvushc FOE: os 3,939 4,196 5, 653 10,390 15,932 
NEES Tene ee ne Sa 4,897 4,895 5, 963 6,831 8,176 
PAiways and Canals... ....0.s00-- 3,306 3,391 3, (02 4,073 5,124 
Maritime Freight Rates Act.......... 4,733 4,345 4,871 5,090 6, 606 
Mail Subsidies and Steamship Subven- 
tions, including Canadian Maritime 
PIN INS SAT Dg og <tc Oe acs own AON ONS > 60.0 0 aE RS bcos CR ed ke cewek nay 1, 764 2,166 
Veterans A ffairs— 
Departmental Administration......... 196 1,142 1,680 1,677 Zan 
Pensions (World War 1 and military).. 39,372 39,996 40,771 Al 22% || ARIPO... 
Pensions (World Wars 1 and 2 and N.W. 

Pie sellit, 1865)... acdsee weeenoes «toe (9) _- (9) -- (9) —| (°) —_ 102,951 
War services gratuities and re-estab- 

Eien Beye. i ee iets 20, 228 (9) — (?) _- (9) - (9) _ 
Treatment and after-care of returned 

soldiers and allowances to depend- 

(STIS NR RL ot OF Se BES ee ee 19,845 28, 001 44,303 46, 286 69,937 
Soldiers Settlement and Veterans 

ETE ee cy sheha ck ans Bee oR we 1,391 3, 160 6,551 8,092 7,885 

Total Ordinary Expenditure....... 767,376 | 1,061,902 | 1,236,235] 1,380,002} 1,573,450 
CapiTaL EXPENDITURE 

ENT ie PETERS Pc 6: & aie phe haved tes olsen ako 630 2,010 2,654 3,809 3,239 

Papi Works, a OS oe 2, 534 2,195 8, 546 11,847 15, 234 

Total Capital Expenditure......... 3, 164 4,508 11,200 15, 656 18,473 


(®) See Department of Finance. 

(6) See Department of Munitions and Supply. 

(7) See Department of Trade and Commerce. 

(8) See Department of Transport. 

(°) See War, Demobilization and Reconversion Expenditure. 


20 


STATEMENT OF EXPENDITURES BY MAJOR CATEGORIES AND BY DEPARTMENTS 
FOR THE LAST FIVE FISCAL YEARS—Continued 


(Thousands of Dollars) 


ier 1944-45 1945-46 1946-47 1947-48 1948-49 


Wark, DEMOBILIZATION AND 
RECONVERSION HXPENDITURE 


National Defence—Army, Navy and Air 


PGE NACOSs ole CNiF ond Fie. «cA RES «inc be URED 5 a ei ie c es a re eee 189, 360 238,915 
National Defence—Defence Research.]............]........00-- 4,090 6, 024 16, 033 
National Defence—Army— 
ATTA OCU ICOB ck: OR hs oie See 15 243% (85 935, 006 20806); 1)... a Le. . Pa 
Internment Operations... 14,29... ..«4h 1,580 1,002 135 |i. 5 iowac ccacse eked Gee ee 
Inspection Board of the U.K. and 
@anadasewen. . toc SRM. oe ee 8, 362 Sn 8 0 RG hs MMRMPAM RT aries idly oc A 
Inspection Board. of Candda.... .....sRebte wees sk Shaws occ oe ee 2,819 |. .calTit). 2) Rae ne eee 
SCL eee oe aac sxehos Sec oee 0 os 8, 080 7,446 $8 OBE | cccsccvenssc oe Cea Ce eee 
1,261, (05: 949,578 DIDS TOA |, Vc cccccsos ease ae eee 
National Defence—Nawval Services...... 417,099 241,759 64, 878s bose RES eee 
National Defence—Air Services— 
Overseas War Establishment.......... 759, OF OMB... 5.5 5 5 obi ilies a cos ara ace ¢ SORES SEE a= | Ee ee 
Owersens, Operations. . hiv sse cas acct vfs coe ee 197,076 4779/1. J ceedk Jee. doen 
Home War Establishment............. 227 , D4 Deke occas HED ob iovelllo cteg 3 aA EPI) Sie ott ee ee 
Western Hemisphere Operations.......]..........-. 108, 032 37; 697 bducnelV, incl dina. 2 Rae 
WaT ed PALO BE eat ect Me iS Semching+ bate 272i, SHLD «ose « ofiottore: Rhee fea 4006s Sreseee Go tees ca ucuewo cele te | en ae eee 
Weaning Organization nde iti weetale Bs. oe o kee 74,770 11,962 ||... .cewsaterel?. Boe ena 
Repatriation and Demobilization......]............ 72,153 16,328 | bane. Jog |aeatalaet he. 
Restricted. Servicing Wms... .aseaksales <0 saeohee 38, 623) 
CJEMBEOL Servicing Aisi ccs <b. | i. 00 oh See se 17 109s. hes 2ereiedes.. eee 
Surplusuliquipment: Unitsns.b......b dtl. ... 55k ee 815 
Headquarters and Commands Admin- 
EEG TT Lah Se Oe US Se Sa eee |S 17,880 11,315 |.......4 108. >on 
Rundry., Vie Sos eb to. ote 102 97 S4oh.0 Lia .acitaealtie aes 
1,259, 456 524, 3830 QO OTE Av ccevecsvessyoustacuieS Re eR ae oe 


Reconstruction and Supply (formerly 
Munitions and Supply)— 

Administration, reconversion and 

operation of Crown Companies and/ 


Ginae FOWL NUR oe Eat ico ie ce emereliiiaa saa ah © le eke a er 10, 784 1,558 (10)  — 
Administra tons ba ccnckiens dak «dates 8,841 6, 858 4,140 1,305 122 
Housing ey elonment.: Sk scccc's coke she ek cee had Oooo ws ae 35; 020 38, 558 1,013 
Production and transportation subsidies 

for Canadian steel producers, etc....}| @!) — Ql) — 12, 663 7,950 | (°%) — 
Research and development of jet 

GNOMES ANd AINCTALE the ai sye eee coess Me eer ete eels aco ee, Se Eee 4,500 (0)  — 
Extiansion ofa ndusthy.. sn... 240d... 205, 039 WED; O25 | 6 cass alles iheralllecacs 9 oT ee 
Acquisition of U.K. Assets............ 1,964 |......... iadenee'’t . ee. Adie eee ee 
Acquisttion-.of .U.SttAssets... . (8)... beet... >. ke Lj QO |. oss rocs oicice ccs [ineale eden eRe | IRDA eek eee 
Biauidation Of Contracts c.502sa05 ell ge veo 8 Sate beac vc eee 24,748 1007, toe eer ee: 
Termination of. Contracism. . < daatecieeale «ss 65+ 5 tes 151, 846 55, 200 6, 4008|. eink PAR. 3 
O)ONer s\n SG BN 4 ee PR.. ee HE 2,932 5,522 4, 287 1,056 242 

218,776 278, 807 147,140 62,334 Howe 
Agriculture— 
Disposal of agricultural products ren- 

dered surplus by the war............ 1,194 354 958 FC} (eta a ee 
Freight assistance on western feed 

STRUNG. 4 Oe ni Sabena 02 15,943 17 -Si¢ 18,828 20, 092 18, 154 
Fertilizer subventions and freight 

SUL AED o sieiy 6 elds Sie we SG Geel 446 438 oth Oe ee IA 
Subsidies and bulk purchasing of 

PSEC LTO tee dahes an0 8 Ree eee, Olas eRe We ae ok ik. wis sake ottee nae Me GTi)... oe 
Subsidy on western wheat used ex- 

clusively as feed for live-stock...... 7,471 7,864 6,474 4,421. |... nea 
Subsidy on milk and milk products. . 42,330 41,659 36, 759 1, 861 5|2 aa" Bee 
Premium on hog carcasses suitable 

fdr export tio) GK. on ADO olbe.oucet 2 14,091 9,573 4,506 5,474 4,585 
To provide for reserve stocks of feed 

PAINS a GA eit niet Ghtoe, ches teen G15 1,274 i sap! ADA | |). dc ceases 
PSULLT 6 <t cara emis See toh. 2-5 5, 864 4,499 ln Have 347 439 

88, 05.4 82,978 71,116 88, 233 23,178 


(10) See Department of Trade and Commerce. 
(1!) Included in Expansion of Industry. 
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STATEMENT OF EXPENDITURES BY MAJOR CATEGORIES AND BY DEPARTMENTS 
FOR THE LAST FIVE FISCAL YEARS—Continued 


(Thousands of Dollars) 


(42) Included in ordinary expenditure. 
(48) Included in special expenditure. 


(144) See Department of Reconstruction and Supply. 
(18) See Department of National Health and Welfare. 


(6) Included in ordinary expenditure (Unemployment Insurance administration). 


(17) Included in ordinary expenditure. 
(18) See Department of Finance. 


— 1944-45 1945-46 1946-47 1947-48 1948-49 
$ $ 
War, DEMOBILIZATION AND : : ; 
RECONVERSION ExpENDITURE—Con 
External Affairs— 
Contribution to International Refugee 
APART, bs te ee ead & Ge cls. «dnd AM bee «wheel ucmokiMa tesa ces 5,468 5,412 
CFOUSTEL OEE TIN PETC POHOLS Ee soc by ons «cok Oe eds wc kc dh eB ee ccs oo 16, 927 325 
EN ee, See a ae 296 383 837 5 102 
4 296 883 837 22, 400 5,839 
Finance— 
Comptroller of the Treasury.......... 9,216 9,369 6,072 1,702 | (3?) 
Wartime Prices and Trade Board— 
ASSP UND: C.c'o Ads « ccltveinet ae - 12,720 14,753 12,738 5, 794 3,321 
Subsidies due to application of Order 
placing a ceiling over all prices...... 107,338 97,189 88,778 34, 341 14,911 
Advances for payment of drawback 
claims to millers and other manu- 
facturers of wheat products......... 19,700 |. 14,750 26, 000 17,000 11,000 
Advances to the Canadian Wheat 
Board to cover deficits in certain 
Boardjoperations.§... 2... soba a ke 13} 058 |... .<00ee 13) — (13) —— 13) — 
House Conversion Program........... 4,053 : (14) —) 4) — 14) 
Old Age Pensions increased benefits. .. 8,788 (15) — (15) — (15) —- (15) = 
Halifax V-E Day disorders and explo- 
sion— 
Payment of claims.. : 4,610 2,128 els; Mis 
ee tana of investigations. . 248 161 ee a8 ae 
Sundry... a ce ae aig aD 1,646 958 999 363 1,457 
176,519 144, 271 136, 875 59, 200 30, 689 
Labour— 
Industrial training. . 1,617 701 1d, lieetauterss ahi eee 8 
Training aircraft mechanics. . Ane 333 3 é ws be ¥en oles be ce MO Le hs SEES 
National Selective Service program. 11,098 11, 268 11, 230 (18) a (18) — 
Removal of enemy aliens from pro- 
tected areas. eee Ne 2,137 2,203 3, 161 
Vocational training for. ’ discharged 
members of the Canadian Armed 
Forces 602 4,365 13,049 6,405 3,472 
Vogational Schools — Payments: to 
Provinces. Soy chien eet Sanh aw 607 2,442 3, 264 17) — 
Sundry... 3,877 3,712 2, ¢07 1, (23 1,767 
19, 664 22,859 32, 654 11,392 5, 239 
Mines and Resources— 
Prince Rupert — Terrace — Cedarvale 
Highway.. “Ok Bay Sette 2,499 8 sad Co ee 
Employment of Japanese. 511 262 45 se) cece cd He once We 2 
Aerial a ae 51 572 944 726 851 
Sundry. . 2,753 2,633 1,509 1,086 138 
5,814 3,457 2,498 1,812 989 
National War Services— 
War Sin Sora ae aa ao Al services..... 15, 933 13,070 = ed 
har oli = Mar 1,856 859 ae 
Sundry. . 8,193 316 29") . 
25, 982 14, 245 29 
National Health and Welfare— 
Old Age Pensions increased bene tieas (8) 9,103 9,517 996 | (27) eine 
Sundry. . See 8 es are 1,340 2,135 157 107 31 
1,340 11, 238 9, 674 1,103 31 
Privy Council— 
Canadian Information Service ae 
erly Wartime Information Board). . 1,700 1, 229 ines 4 = 
ee oa aha wis ae aah EP Seas 58 43 45 8 
1,758 1,272 45 8 
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STATEMENT OF EXPENDITURES BY MAJOR CATEGORIES AND BY DEPARTMENTS 
FOR THE LAST FIVE FISCAL YEARS—Continued 


(Thousands of Dollars) 


Wark, DEMOBILIZATION AND RECON- 
VERSION EXPpENDITURE—Con. 


Public Works.. 
Royal Canadian Mounted Police. . 


Trade and Commerce— 
Gift of wheat to Greece. 
Administration. . 


1944-45 


Administration, reconversion and oper- 


ation of Crown Companies and/or 


Crown Plants ie. eek cls os oe Ree RT eesti ll cccncoe coc eete ye. 3] She tae eae ae eatin | a0 rece en 


Production and transportation subsi- 
dies for Canadian steel producers, 


Research and development of jet 


engines and aircratty (ooo... sce dence of ne perm eee] teat cys SURO Ele fanaa Rann terRep ena Rein: 


Sundry.) Weck eR... EAM 


Mer AN SD OME eee oh te MEER dorks tecc oni cer 
Acquisition of airfields and works from 
United States Government......... 


Veterans Affairs— 

Treatment— Defence Forces........... 
Pensions— Defence Forces............. 
Additions, alterations and improve- 

ments to departmental hospitals, 

including land purchases............ 
Post-discharge rehabilitation benefits. 
War service gratuities and re-establish- 

GNGHG GLOCICS chro nt basta las wee ees 
Sumcany.f . Oe? peed... eee 


Other Departments...) 20000... ... |e 


Write-off of Air Training Plan Loans and 
Advances as per United Kingdom 
Financial Agreement Act, 1946 

Mutual Aid (excluding administration). . 

Military Relietst....... 2800s... .. 4.982 

Canada’s Contribution to UNRRA..... 


Total War, Demobilization and Recon- 
version Expenditures 


SPECIAL HXPENDITURE 


Agricultural and Other Projects......... 
Prairie Farm Assistance Act, 1939— 
AMIN GETAEION  s 6.44 accns ware coe |. ee 
Advances to Prairie Farm Emergency 


Fundy oecer te ee eee 


Wheat acreage reduction plan— 


Admimistration....: Vee. .....4.%04 ' 


Payments of awards to farmers..... 
Deficits—Canadian Wheat Board....... 
Provision of reserve to meet deficits 

resulting from the operations of the 
Canadian Wheat Board not previously 
provided fer. . |... cheeks eh eee. 
Subsidies on oats and barley used as feed 
for live stock— Dept. of Agriculture 


Board for expenses of Tebaladicy deliv- 
eries of grain—Department of Trade 
and Commerce 


(17) Included in ordinary expenditure. 


1945-46 


1946-47 


1947-48 


1948-49 


7,371 
32,131 


209, 585 
774 

328, 359 
2,453 


425,000 
766, 862 

34,463 
142,852 


318,325 
273 
508 , 439 
2,181 


Se ee ee le se ws oih.e (6) ele) wie e016) seme, kere! eo: tema alene. it, Serie 


—_— | | | |S 


-_—— qe | qe | q———_— | qqqK mem — 


(Ce eee ee ee se he ee Os aya, es © ee ofa wh, wae) ey ae ee 


(9) Deficits charged to the War Appropriation in 1944-45. 


733 


128 
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STATEMENT OF EXPENDITURES BY MAJOR CATEGORIES AND BY DEPARTMENTS 
FOR THE LAST FIVE FISCAL YEARS—Concluded 
. 


(Thousands of Dollars) 
—C_oOoNlaeqj€aé“e#$“OVW8weooe eee eeemx_—_u___ Eee 


ae 1944-45 1945-46 1946-47 1947-48 1948-49 


-_—— oo — | | | 


SpeciaL ExpenpirurE—Con. 


Reimbursement to Canadian Commer- 
cial Corporation for expenses in pur- 
chasing materials, etc., on behalf of 
Dept. of National Defence—Dept. of 
PBS BOE ALOMIINOLOS sce oe hus vo Ly «ics <s.vnge ah eee ax tC le ee Pcs 548 776 
Fraser Valley, B.C., Flood Area— 
Repairing and reconstructing a) ed ene! PS pee ee 4,500 
Grant for emergency relief and rehabil- 
ERE REIN 5c an oo win 5 epee dn ek Ga Ves Cs Le ne RIG HR Rate dw bik x as Le a ae 5, 000 
Repairs to Federal Government struc- 
tures and telegraph and telephone 


Total Special Expenditure... 7,506 17,358 31, 926 63,141 |. 34, 813 


GOVERNMENT OWNED ENTERPRISES 


Losses charged to Consolidated Deficit 
Account— 
Prince Edward Island Car Ferry and 
CAAA Ger ats toc ade ed 2 Rata 773 688 888 932 1, 220 
Canadian National Railways... ...64.15:..e~eee canoe e eee 8, 962 15,885 33, 533 
Jrate-Canada Arrlines.... . 020.25 00+: 4 |> <0 «hate <| pene ie ec ela 1,370 2,933 


Total Charged to Consoli- 
dated Deficit Account.. .. 832 774 9, 964 18,324 37,924 


Loans and advances non-active— 
National Harbours Board............. 526 560 718 371 1,739 
Total government owned 
SHUCTINIBGSA oes ui te ee 1,358 1,334 10, 682 18, 695 39, 663 


OTHER CHARGES 


Write-down of assets chargeable to Con- 
solidated Deficit Account— 
Reduction of soldier and general land 
BeThloMPpNnAORNAs.. a6 yews deace bpetno. 325 36 232 Set. Sater 
Reduction of Veterans’ Land Act Loans|]............J....+0e0e00e 129 2,097 1,000 
Yearly established losses in seed grain 
and relief accounts— 
Department of Mines and Resources. 36 45 54 63 45 
Cancellation of Canadian Farm Loan 
Board Canital Stock... i202. .000 0005 1 Dee es ta knees Petes oe 8, oe ae es ck 
Canadian National Railways Securities 
Trust Stock—reduction due to retire- 
Rit are A EG. isn one on ~> + | Adee keds fe 1,308 Re ae ae 
Provision for reserve for possible losses 
on ultimate realization of Active 


Ic Be ne re SG be 25,000 25,000 25, 000 75,000 75,000 
Provision for reserve for conditional 
benefits under Veterans’ Land Act..|............ 464 2,663 4,505 5,631 


Canadian National Railway Securities 
Trust Stock— 
Net Changes in Dominion’s equity in 


Canadian National Railways. . 22,400 en Wie Loic amie oa fed eh cals MLS i eed eos 

Transfer from Capital Accounts—to ‘Con- ; 
eT Pe pO A See ROSES ae ep rar ey. fey" hn yrange bees ae eer 158 2,243 
Total other Charge......... 47,762 | 48,177 29, 386 83, 711 83,919 


Grand Total Expenditures. .| 5,245,612 5, 136, 228 2 fed, 227 2,195, 626 2,175,892 
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